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Local Excellence, Global Perspective

Established by Hong Kong Government in 1989, Hong Kong
Quality Assurance Agency (HKQAA) is a non-profit public
organisation committed to introducing international management
standards, promoting good management practices and
sustainability in Greater China for decades.

As one of the leading conformity assessment organisations in
the region, HKQAA not only provides certification, assessment,
registration, training and research services to help organisations
enhance management performance and competitiveness, but also
develops a wide range of good management practices and related
criteria to cope with increasingly diversified market demands and
the growing need for sustainable development, fostering a better
environment and bringing benefits to the community.

Ample Experience in Fostering Sustainable
Economy

In recent years, sustainability has become one of the key forces
driving organisations towards a prolonged success. To support
and encourage them to walk the talk, HKQAA has developed
diverse services and obtained ample experience in the field of
social responsibility, environmental protection, sustainability and
responsible investment:

# With the initial support of The Hongkong and Shanghai Banking
Corporation Limited (HSBC), HKQAA introduced the CSR Index
to provide quantitative metrics to measure organisations’ maturity
level in practicing their social responsibilities in 2008;

/ HKQAA has been the only Hong Kong organisation
accredited as the Designated Operational Entity (DOE) by
the Executive Board of the Clean Development Mechanism (CDM)
under the United Nations Framework Convention on Climate
Change (UNFCCQ) to deliver CDM validation and verification
services since 2011;

A HKQAA has been providing assessment and rating services
on companies’ sustainability performance for the Hang Seng
Corporate Sustainability Index Series since 2014;

# Since 2017, our expert has been nominated by the Innovation
and Technology Commission of the HKSAR Government
and the China National Institute of Standardization
respectively to directly take part in the technical committee of ISO/
TC 207/SC 4 and the working group of ISO/TC 207/SC 4/ WG 7
to develop ISO/NP 14030 Green bonds — Environmental
performance of nominated projects and assets;

# Since 2018, HKQAA has been admitted as an Observer of
the Green Bond Principles (GBP) under the International
Capital Market Association (ICMA);

# Since 2018, HKQAA has become an approved verifier under
the Climate Bonds Standard.
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In Line with Government Policies to
Promote Green Finance

Green Finance is a strategic tool for promoting the economic
development and regional cooperation in the Guangdong-Hong
Kong-Macao Big Bay Area and along the Belt and Road. In
keeping with the development of the national Green Finance policy
and being supported by the Hong Kong SAR Government, HKQAA
has taken the lead to develop the Green Finance Certification
Scheme to provide third-party conformity assessments for Green
Finance issuers since 2016.

This scheme aims at helping the financial sector to explore new
commercial and business opportunities in the Green Finance
market, promoting a common understanding of Green Finance,
and fostering environmentally-friendly investments in Hong Kong,
the Mainland and worldwide. Our ultimate goal is to facilitate the
development of green finance and green industry, thereby paving
the way to a greener and more sustainable future.

HKQAA has completed the first certification of this scheme in early
2018 and aroused interest of various sectors.

Reference to International Standards

HKQAA has developed the Scheme with reference to a number of
widely recognised international and national standards on Green
Finance, including:

+ Clean Development Mechanism under the United Nations
Framework Convention on Climate Change;

+ Green Bond Principles of the International Capital Market
Association;

+ The People’s Bank of China Announcement No. 39 and its
Annex - Green Bond Endorsed Project Catalogue; and

+ ISO 26000:2010 Guidance on Social Responsibility, among
others.

Benefits

+ Enhances the credibility of, and stakeholder confidence in,
green financial instruments via independent, impartial third-party
conformity assessments;

+ Reaches out to potential Green Finance investors with the aid of
the Green Finance Certificate and Certification Mark;

+ Demonstrates issuers' efforts to promote environmentally-
friendly investment; and

+ Promotes a common understanding of Green Finance.
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Types of Certification

Two types of certificate: the Green Finance of Pre-issuance Stage
Certificate and the Green Finance of Post-issuance Stage Certificate.
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Pre-issuance Stage Certificate

BRETRBTARE

+ For issuers seeking certification before issuing Green Finance products
+ As-at certificate

+ Requires validation of the adequacy of the Environmental Method
Statement in producing positive environmental effects
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Post-issuance Stage Certificate

BRETRBTERRE

« For issuers seeking certification after issuing Green Finance products
+ Remains valid until the debt instrument’s maturity date

+ Requires verification of the continuous implementation and
effectiveness of the Environmental Method Statement regarding the
proposed positive environmental effects
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Highlights of Certification Requirements

The Scheme requires applicant to formulate and implement
its Environmental Method Statement to produce positive
environmental effects. HKQAA will make reference to the
environmental targets under the 17 Sustainable Development
Goals (SDGs) defined by the United Nations Environment
Programme (UNEP) in order to assess whether the methods in the
Statement can bring positive effects to the environment throughout
the implementation process.

The Environmental Method Statement shall include:

+ The Intended Green Category(ies) of Applicable Projects and
Positive Environmental Effect

+ Green Project Selection Mechanism

+ Green Project Evaluation Mechanism

+ Use and Management of Proceeds Plan
+ Information Disclosure Plan

+ Impact Assessment Plan

+ Stakeholder Engagement Plan

Issuers of debt instruments the proceeds of which will support
green projects for environmental protection may apply to the
Scheme. Current eligible debt instruments include bonds and
loans. Please read the Handbook for HKQAA Green Finance
Certification Scheme for details.

Contact HKQAA B4 EFEMERER

Website #8131k © http://www.hkgaa.org
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